< ECHELON

550 Meridian Avenue
San Jose, CA 95126
Phone: +1-408-938-5200
Fax: +1-408-790-3800
lonworks@echelon.com
www.echelon.com

News Information For Immediate Release
Press Contacts

Julia O’Shaughnessy Allyson Stinchfield

Echelon Corporation Atomic Public Relations

+1 (408) 938-5357 +1 (415) 402-0230
julia@echelon.com allyson@atomicpr.com

City of San Jose Selects Echelon’s Intelligent Controls
Technology for Energy Efficient LED Streetlight
Demonstration

New System Part of City’s Ongoing Green Vision

(San Jose, CA — April 21, 2009) - Echelon Corporation (NASDAQ: ELON) announced
today that it has won a tender for California’s first smart streetlight project. The City of
San Jose has selected Echelon’s LonWorks® technology for its second LED streetlight
pilot. This project is part of the City’s Green Vision, an ambitious and forward thinking
15-year plan to transform San Jose into a world center of clean technology innovation, to
promote environmentally sustainable practices and to reduce energy use. Streetlights
networked with Echelon’s intelligent controls for smart networks can significantly reduce
a city’s energy and maintenance costs while improving light quality, decreasing light
pollution, and providing increased safety.

With this pilot, San Jose plans to convert 125 lights in the city’s Hillview North
neighborhood by June 2009. The new streetlights will use energy efficient LED lamps
equipped with Echelon’s power line networking technology and segment controllers. The
city is seeking funds from the Federal government’s stimulus package to install additional
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lights, with plans to change all of its 65,000 streetlights to a new energy efficient system
by 2022. The city expects to reduce energy use by almost 40% with the new system.

“San Jose is working to show the world that environmental responsibility makes
financial sense. By transforming our streetlights, we help innovators create new
industries and reduce the City’s own operating and maintenance costs,” said Chuck Reed,
Mayor of the City of San Jose. “San Jose companies lead the world in clean tech
innovation, in areas as diverse as solar and smart grid technology, alternative fuels,
efficient lighting and energy monitoring systems innovation. We are delighted to partner
with Echelon, a San Jose headquartered, world-class smart grid technology company.”

San Jose motorists and pedestrians have complained about the city's yellow
streetlights, which are easily confused with traffic signals, distort the color of cars and
painted curbs, and diminish the resolution of security and traffic cameras. They also
consume a lot of energy—Ilast year the city spent almost $3.5 million on energy costs for
streetlights.

The smart, networked LED streetlights can be remotely dimmed late at night to
save energy and to reduce light pollution, a key concern for the Lick Observatory, an
astronomy research center, located just east of the city.

The LonWorks control network provides real-time reporting on the status of the
lights and early identification of problems. The system can send real-time notification to
maintenance crews when a streetlight is out, and measure various operating conditions
such as the number of burning hours, which help to significantly reduce maintenance
costs of the system.

Because the system is based on a single, networked infrastructure, future
enhancements could include message and traffic intelligence programs to move traffic
more efficiently. The system could ‘strobe’ the lamps on and off and such a capability
could be tied to emergency services to help response teams easily locate the site of an
incident.

“Echelon’s technology is used in remotely monitored and controlled streetlight
systems in other cities worldwide, providing significant energy savings and return on
investment,” said Ken Oshman, Echelon’s CEO and chairman. “This project is a good

example of how public and private partnership can drive solutions in the market. We are



proud to assist San Jose in realizing its Green Vision by contributing to energy savings
and reduced carbon dioxide emissions in our local community.”

More information is available at www.echelon.com/solutions/streetlight.

About the Solution

The solution features LED streetlights from BetaLED embedded with Echelon’s
power line signaling technology (an international communications standard). This allows
communication and control of the streetlights over the existing power lines. Echelon’s
i.LON® SmartServer acts as the segment controller, monitoring and controlling the
streetlights from anywhere over an IP connection. The wide area network is provided by
SkyPilot Communication’s metro Wi-Fi service.

The solution is similar to the system demonstrated last month by San Francisco
Mayor Gavin Newsom.

http://www.echelon.com/company/press/2009/gavin newsom demo.htm

About the City of San Jose’s Green Vision

In October 2007, Mayor Chuck Reed launched his Green Vision for San Jose, an
ambitious and comprehensive 15-year plan to solve environmental problems and grow
the local economy. Focused around three elements — Clean Tech Innovation,
Sustainability, and Green Mobility — San Jose's Green Vision is a roadmap for the city
to become the world's center of Clean Tech innovation.

More information about San Jose’s Green Vision can be found at

http://www.sanjoseca.qgov/mayor/goals/environment/GreenVision/GreenVision.asp

About Echelon Corporation

Echelon Corporation (NASDAQ: ELON) is leading the worldwide transformation
of the electricity grid into a smart, communicating energy network, connecting utilities to
their customers, and providing customers with energy aware homes and businesses that
react to conditions on the grid.

More information about Echelon can be found at http://www.echelon.com.
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Echelon, i.LON, LonWorks and the Echelon logo are registered trademarks of Echelon
Corporation registered in the United States and other countries. Other product or service
names mentioned herein are the trademarks of their respective owners.

This press release may contain statements relating to future plans, events or
performance. Such statements may involve risks and uncertainties, including risks
associated with uncertainties pertaining to the timing and level of customer orders and
demand for Echelon products and services in outdoor lighting and other applications in
the city of San Jose and elsewhere; risks that these products do not perform as designed,
and that liability may accrue as a result of the use of Echelon products and services in
outdoor or other lighting applications; risks associated with acceptance by government
agencies of LonWorks based solutions; the growth of the LonWorks industry; and other
risks identified in Echelon's SEC filings. Actual results, events and performance may
differ materially. Readers are cautioned not to place undue reliance on these forward-
looking statements, which speak only as of the date hereof. Echelon undertakes no
obligation to release publicly the result of any revisions to these forward-looking
statements that may be made to reflect events or circumstances after the date hereof or
to reflect the occurrence of unanticipated events.
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