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Russian Energy Provider to Deploy Echelon’s
Advanced Metering System to up to 375,000 Customers

(San Jose, CA — August 30, 2007) - Echelon Corporation (NASDAQ: ELON), a leading
provider of networking technology that is used to manage and reduce energy
consumption, today announced that ENERGOAUDITCONTROL (EAC), a company
specializing in the creation and installation of large-scale metering solutions, will deploy
Echelon’s Networked Energy Services (NES) advanced metering system in Russia.
Under the first phase of the project, approximately 90,000 NES meters and associated
software and infrastructure will be deployed to homes and small businesses across Russia
with the potential for up to 275,000 additional meters and associated software and
infrastructure in 2008 and 2009. This is an important case of large-scale technical
cooperation between leading Russian and American engineering companies.

Echelon expects revenue over the duration of the project to be between
approximately $9 and $35 million depending upon the mix of products ordered and the
number of options exercised. Shipments will begin later this quarter.

“Our project demanded a market-leading solution that could meet our unique
combination of technical, business, and timing needs,” said Selvian Seu, EAC’s chief

executive officer. “Technically, given the large number of meters we anticipate operating



in our system over time and the vast distances covered by our project — literally
spanning the entire county — we require a system that can both scale in size and scale
over distance. The NES system has the proven capability for both. From a business
perspective we are looking to implement a next-generation set of features that goes far
beyond automated meter reading; the NES system brings us a market-leading platform.
And, we are looking to deploy the system and deliver value quickly. Because the NES
system exposes its functionality to our IT staff as industry-standard web services we can
quickly and cost-effectively integrate and develop applications and meet our aggressive
deployment schedule.”

“The ability of the NES system to meet the extremely complex service and
management goals of this project demonstrates the flexibility and power of our solution,”
said Frits Bruggink, Echelon’s senior vice-president, utility solutions. “EAC plans to
leverage the multi-service nature of the NES system to deliver a single, integrated
infrastructure that can help align the customer’s delivery and billing systems, provide
better forecasting of consumption, and better balance the load across the entire system
and by doing so to lower cost while increase service quality and reliability.”

Echelon's NES system provides an open, bidirectional, and extensible
infrastructure that enables a wide range of utility applications. The system offers a
comprehensive set of energy services, including: two-way automated meter reading;
time-of-use pricing; net metering; prepaid metering; remote electrical disconnect and
reconnect; service limiting; distribution system asset optimization; electricity outage
detection and restoration management; blackout and brownout elimination;
comprehensive revenue protection; on-demand and schedule-based direct load control;
power quality measurement; and extensive tamper detection features.

Based on open best-of-breed standards, the NES system is designed for the global
market and has been certified for use in over 15 countries in Asia, Australia, Europe, and
North America.

About Engineering Center ENERGOAUDITCONTROL

Engineering Center ENERGOAUDITCONTROL specializes in designing

sophisticated, territorially-distributed, high-profile metering systems. They integrate and



deliver system solutions for the largest AMR systems for commercial electric power
accounting systems in Russia. More information about Engineering Center
ENERGOAUDITCONTROL can be found at http://www.ackye.ru.

About Echelon Corporation

Echelon Corporation (NASDAQ:ELON) is a networking company that provides
products and systems that can monitor and save energy; lower costs; improve
productivity; and enhance service, quality, safety, and convenience by connecting
everyday devices in utility, buildings, industrial, transportation, and home control
systems. Tens of millions of smart devices based on Echelon’s LonWorks® products and
Networked Energy Services (NES) systems are used around the world today, bringing
benefits to consumers and industry. More information about Echelon can be found at

http://www.echelon.com.
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Echelon, LonWorks, and the Echelon logo are registered trademarks of Echelon
Corporation registered in the United States and other countries. Other product or service
names mentioned herein are the trademarks of their respective owners.

This press release may contain statements relating to future plans, events or
performance. Such statements may involve risks and uncertainties, including risks
associated with the ability of the NES system to perform as designed; potential
production or shipment delays for NES meters and other components; uncertainties
pertaining to the timing and level of customer orders and demand for NES products and
services; the risk that the application of U.S. generally accepted accounting principles
could significantly affect the timing of NES revenues that Echelon expects to recognize
under the project with EAC; risks that EAC’s deployment and system integration
activities with Echelon and other partners in the project are not successful, do not meet
their target dates and result in the assessment of penalties on Echelon, or cause EAC’s
customer to terminate the project; risks that these products and services do not perform
as designed, and that liability may accrue as a result; and other risks identified in
Echelon's SEC filings. Actual results, events and performance may differ materially.
Readers are cautioned not to place undue reliance on these forward-looking statements,
which speak only as of the date hereof. Echelon undertakes no obligation to release
publicly the result of any revisions to these forward-looking statements that may be
made to reflect events or circumstances after the date hereof or to reflect the occurrence
of unanticipated events.



